
2021 ESG Framework



2

DISCLAIMER

This presentation, including the accompanying slides and subsequent discussion, contains
certain forward-looking information, forecasts, projections, goals and strategies (the “forward-
looking information”) with respect to revenues, funding, expenses, the financial condition, and
results of operations. This forward-looking information represents the Municipal Finance
Authority of British Columbia’s expectations or beliefs concerning future events and involves
known and unknown risks and uncertainty that could cause actual results, performance or events
to differ materially from those expressed or implied in such statements. This material is for
information purposes only.
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MFA’S ESG APPROACH
• Since inception in 1970, MFA’s main mandate of providing low-cost lending for

local government capital projects has provided tremendous benefits to
communities and citizens all across British Columbia

• MFA has recently committed to increasing its efforts on collecting,
standardizing and disseminating more granular data on its lending
activities to assist the investment community

• MFA will now provide “Use of Proceeds” disclosure in conjunction with all
future bond issues and in our annual report every year

• MFA’s initial approach will be to map its use of proceeds to UN SDG’s,
Green Bond Principles and Social Bond Principles

• Management is committed to helping improve both local government and
MFA’s disclosures over time - in conjunction with expected improvements
of  global ESG reporting standards

• MFA currently has no intention of getting a third-party Sustainability 
certfication for our bonds.  Given our unique model, and until ESG reporting 
methodologies and standards improve, our efforts will be focused on being a 
thought leader and promoter of the adoption of common and comparable ESG 
reporting data by our Members
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ESG FRAMEWORK

The MFA has developed an ESG mapping approach which endeavours to provide Environmental, Social, and
Governance disclosure by which investors, bond market participants. and other interested stakeholders can
better understand how proceeds from our funding program are used. While our bond issues are not certifed as
such, we view all of our bond issues as being 'sustainable bonds', used to support and advance various ESG
initiatives throughout the province.

Using our new ESG mapping approach, the MFA aims to provide stakeholders with insight into how the capital
projects we fund align to not only specific UN Sustainable Development Goals but also recognized Green Bond
Principles and Social Bond Principles. These principles have been used to help guide our project mapping
approach but should not be construed as a formal framework where explicit impacts are measured at this time.
We encourage stakeholders to reach out and dialogue with us as we take initial steps to improve our ESG
approach in an effort to provide stakeholders with clearer information regarding our use of proceeds.
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MFA MAPPING TOOL FOR ESG CRITERIA
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TOTAL 2020 DEBT ISSUANCE BY UNSDG
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TOTAL 2020 DEBT ISSUANCE BY PURPOSE
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CREDIT RATINGS

Long-Term Ratings

Agency Rating Outlook Date

S&P AAA Stable May 15, 2020 

Moody’s Aaa Stable Feb 2, 2021

Fitch AAA Stable April 26, 2021

Short-Term Ratings

Agency Rating Outlook Date

S&P A-1+ Stable May 15, 2020

Moody’s P-1 Stable Feb 2, 2021
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